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REPORT OF THE INDEPENDENT AUDITORS’
TO THE SHAREHOLDERS OF NEPAL BANK LIMITED

We have audited the accompanying financial statements of Nepal Bank Limited, which comprise the
Balance Sheet as at Ashad 31, 2073 ( July 15, 2016), and the profit and Loss account, Statement of
Changes in Equity and Cash Flow Statement for the year then ended, and a Summary of Significant
Accounting Policies and other explanatory notes.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these Financial Statements in
accordance with Nepal Financial Reporting Standards. This responsibility includes: designing,
implementing and maintaining internal control relevant to the preparation and presentation of financial
statements that are free from material misstatement, whether due to fraud or error, selecting and
applying appropriate accounting policies; and making accounting estimates that are reasonable in the
circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Nepal Standards on Auditing. Those Standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatements.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on our professional judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments; we consider the internal control relevant to the Bank’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Bank’s internal control. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of accounting estimates made by the management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

Basis for Disclaimer Opinion

The Institute of Chartered Accountants of Nepal (ICAN) changed the applicable financial reporting
framework for the Banks to Nepal Financial Reporting Standards (NFRS) from Nepal Accounting
Standards effective from the financial year 2072/73 (2015/2016). However, the bank has prepared
accompanying financial statements as per Directives issued by Nepal Rastra Bank.

The cumulative effect of not preparing financial statements in compliance with Nepal Financial
Reporting Standards is uncertain and could be material and persuasive.
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Because of the significance of the matter described in the Basis for Disclaimer of Opinion paragraph, we
have not been able to obtain sufficient appropriate audit evidence for the cumulative effect of not
preparing financial statements in compliance with Nepal Financial Reporting Standard to provide a basis
for an audit opinion. Accordingly, we do not express an opinion on the financial statements.

Report on Other Legal and regulatory Requirements

On the basis of our examination, we would like to further report that:

We have obtained all the information and explanations, which were considered necessary for the
purpose for our audit.

The Balance Sheet, Profit and Loss Account, Cash Flow Statement and attached Schedule dealt with
by this report are prepared as per Directives of Nepal Rastra Bank and are in agreement with the
books of account maintained by the Bank.

The operations of the Bank were within its jurisdiction and the Bank has been functioning as per the
directives of Nepal Rastra Bank.

iv. During our examination of the books of account of the Bank, we have not come across the cases
where the Board of Directors or any member thereof or any representative or any office holder or
any employee of the Bank has acted contrary to the provisions of law or caused loss or damage to
the Bank or acted in a manner to jeopardize the interest and security of the Bank, its depositors and
shareholders.

v. In our opinion, so far as it appeared from our examination of the book, the Bank has maintained
adequate capital funds and adequate provisions for possible impairment of assets in accordance
with the directives of Nepal Rastra Bank.

vi. There is balance of Nrs 3,569,943,523 pertaining to un-reconciled Inter-branch accounts under
Other Liabilities.

vii. The Bank has written-off loans/bills amounting to NRs. 1,252,935 during the FY 2072/73 (2015/16).

viii. The returns received from branches of the Bank, though the statements are independently not
audited, were adequate for the purpose of our audit, and

ix. We have not come across any fraudulence in the accounts, based on our sample examination of the
books.

CA. Yagya Raj Bhatta CA. Bhaskar Singh Lala

Bhatta& Company B.S. Lala& Company

Chartered Accountants Chartered Accountants

Place: Kathmandu
Date: Poush 28, 2073



Nepal Bank limited
Balance Sheet

As at July 15, 2016 ( Aashad 31,2073)

Capital and Liabilities Schdules | Current Year Rs. Previous Year Rs.
1 Share Capital 4.1 6,465,001,800 6,465,001,800
2 Reserve and Surplus 42 248,912,557 (2,634,065,608),
3 Debenture and Bonds 43 - -
4 Loan (Borrowings) to be paid 44 - -
5 Deposits 45 89,410,018,773 77,998,775,919
6 Bills Payable 46 36,007,238 78,136,330
7 Proposed Dividend - .
8 Income Tax Liabilities - -
9 Other Liabilities 47 7,319,593,689 6,303,237,523
Total 103,479,534,057 88,211,085,964
Assets Schdules | Current Year Rs. Previous Year Rs.
1 |Cash Balance 48 3,469,542,019 3,312,652,012
2 |Balance with NRB 49 10,919,796,322 4,692,172,069
3 |Balance with Bank and Financial Institutions 4.10 1,225,043,507 1,006,481,926
4 [Money at Call and Short Notice 4.11 4,900,000,000 250,008,904
5 |Investment 412 12,843,441,784 16,902,242,686
6 |Loan,Advances and Bills Purchased 4.13 61,250,072,485 50,970,857,910
7 [Fixed Assets 4.14 437,137,948 417,822,124
8 [Non-Banking Asstes 415 - -
9 |Other Asset 4.16 8,434,499,992 10,658,848,333
Total 103,479,534,057 88,211,085,964
Contingent Liabilities Schdule 4.17 Statement of Operational Risk Schdules 4.30(D)
Declaration of Directors Schdule 4.29 Statement of Market Risk Schdule 4.30(E)
Capital Adequacy Table Schdule 4.30(A1)  |Principal Indicators Schdule 4.31
Credit Risk Schdule 4.30(B) Principal Accounting Policies Schdule 4.32
Eligible Credit Risk Mitigants Schdule 4.30(C)  |Notes to Accounts Schdule 4.33
Schdules 4.1 to 4.17 and 4.32 & 4.33 form integral parts of Balance Sheet.
Date : 2073/09/28 As per Our Report on Even Date
Kathmandu.
Board of Directors
sd/- sd/-
Durgaraj Regmi Devendra Prasad Shah ~ Janardhan Sharma Acharya  Chairman sd/- sd- sd/-
Deputy Chief Executive Officer Chief Executive Officer CA Bhaskar Singh Lala CA Yagya Raj Bhatta.
B.S. Lala & Co. Bhatta & Co.
Dr. Dambar Bahadur Bhandari ~~ Member sd/- Chartered Accountants Chartered Accountants
sd/- sd/- Laxman Aryal Member sd/-
Shiva Ram Mishra Arun Kumar Bajracharya
Officiating Chief Manager Acting Deputy General Manager
Surendra Bahadur Singh Member sd/-
Nischal Pradhan Member sd/-
Umakanta Silwal Member sd/-
Dipendra Bikram Thapa Member sd/-




Nepal Bnk Limited

Profit and Loss Account
For the period from 1st Shrawan 2072 to 31st Ashad 2073 ( 17th July 2015 to 15th July 2016)

Particulars Schdules|  Current Year Rs. Previous Year Rs.
1 Interest Income 4.18 6,203,549 474 5,121,685,058
2 Interest Expenses 419 1,658,477,928 1,810,664,720
Net Interest Income 4,605,071,546 3,311,020,338
3 Commission and Discount 420 283,142,607 267,149,640
4 Other Operating Income 421 406,517,070 287,632,973
5 Exchange Fluctuation Income 422 34,592,450
Total Operating Income 5,329,323,673 3,865,802,951
6 Staff Expenses 423 2,204553,422 2,416,745,342
7 Other Operating Expenses 424 648,553,179 593,347,630
8  Exchange Fluctuation Loss 422 - 14,989,458
Operating Profit before provision for possible losses 2,456,217,072 840,720,521
9 Provision for Possible Losses 425 509,002,216 454,001,081
Operating Profit 1,947,214,856 386,059,440
10 Non-Operating Income (Loss) 426 1,739,562,604 613,044,304
11" Loan Loss Provision Written Back 427 711,203,277 307,885,992
Profit/Loss from Regular Operations 4,397,980,737 1,307,589,736
12 Profit/Loss from Extra-Ordinary Activities 428 112,498,869 61,905,022
Net Profit after considering all activities 4,510,479,606 1,369,494,758
13 Provision for staff Bonus 369,760,042 73,189,838
14 Income Tax Provision
a. Current Year 1,275,184,939 313,769,813
b. Upto Previous Year - 480,965,558
c. Current Year Deferred Tax (Income)/ Expenses (17,443,540) 17,721,029
Net Profit/Loss 2,882,978,165 483,848,520
Schdules 4.18 to 4.28 form integral part of this profit and Loss Account.
Date : 2073/09/28 As per Our Report on Even Date
Kathmandu.
Board of Directors
sd/- sd/-
Durgaraj Regmi Devendra Prasad Shah Janardhan Sharma Acharya  Chairman  sd-  CA Bhaskar SinghLala  CA YagyaRaj Bhatta.
Deputy Chief Executive Officer Chief Executive Officer B.S. Lala & Co. Bhatta & Co.
Chartered Accountants ~ Chartered Accountants
Dr. Dambar Bahadur Bhandari ~ Member sd/-
Laxman Aryal Member sd/-
sdl- sd-
Shiva Ram Mishra Arun Kumar Bajracharya
Officiating Chief Manager Acting Deputy General Manager Surendra Bahadur Singh ~ Member sd/-
Nischal Pradhan Member sd/-
Umakanta Silwal Member sd/-
Dipendra Bikram Thapa ~ Member sd/-




Nepal Bank Limited

PROFIT AND LOSS APPROPRIATION ACCOUNT
For the period from 1st Shrawan 2072 to 31st Ashad 2073 (17th July 2015 to 15th July 2016)

Particulars Schdules|  Current Year Rs. Previous Year Rs.
Income
1 Accumulated Profit Upto Last Year - -
2 Current Year's Profit 2,882,978,165 483,848,520
3 Exchange Fluctuation Fund - -
Total 2,882,978,165 483,848,520
Expenses
1 Accumulated Loss upto Last Year 6,139,236,810 6,329,099,544
2 Current Year's Loss - -
3 General Reserve Fund 576,595,633 96,769,704
4 Contingent Reserve - -
5 Institutional Development Fund
6 Dividend Equalization Fund
7 Employee Related Reserves
8 Proposed Dividend
9 Proposed Bonus Share - -
10 Special Reserve Fund 643,346,784 213,601,891
11 Exchange Fluctuation Fund
12 Capital Redemption Reserve Fund
13 Capital Adjustment Fund - -
14 Deferred Tax Reserve Fund 17,443,540 (17,721,029)
15 Investment Adjustment Fund 16,448,663 1,335,220
Total 7,393,071,430 6,623,085,330
16 Accumulated Profit/(Loss) (4,510,093,265) (6,139,236,810)
Date : 2073/09/28 As per Our Report on Even Date
Kathmandu.
Board of Directors
sd/- sd/- sd/- sd/-
Durgaraj Regmi Devendra Prasad Shah Janardhan Sharma Acharya ~ Chairman ~ sg..  CA Bhaskar Singh Lala  CA Yagya Raj Bhatta.
Deputy Chief Executive Officer Chief Executive Officer B.S. Lala & Co. Bhatta & Co.
Chartered Accountants ~ Chartered Accountants
Dr. Dambar Bahadur Bhandari ~ Member sd/-
sd/- sd/- Laxman Aryal Member sdl-
Shiva Ram Mishra Arun Kumar Bajracharya
Officiating Chief Manager Acting Deputy General Manager
Surendra Bahadur Singh ~ Member sdl-
Nischal Pradhan Member sd-
Umakanta Silwal Member sdl-
Dipendra Bikram Thapa ~ Member sdl-




Nepal Bank Limited

Cash Flow Statement

for the period from 1st Shrawan 2072 to 31st Ashad 2073 (17th July 2015 to 15th July 2016)

Particulars Current Year Rs. Previous Year Rs.
A. CASH FLOW FROM OPERATING ACTIVITIES 6,722,891,616 2,506,796,737
1 Cash Receipts 8,857,681,758 6,442,984,636
1.1 Interest Income 6,257,605,910 5,126,759,024
1.2 Commission and Discount Income 283,142,607 267,149,640
1.3 Income from Foreign Exchange Transaction 63,746,632 50,470,320
1.4 Recovery of Loan written off 112,498,869 61,905,022
1.5 Other Income 2,140,687,740 936,700,630
2 Cash Payments (6,199,788,614) (5,174,601,980)
2.1 Interest Expenses (1,758,474,735) (1,848,996,323)
2.2 Staff Expenses (2,594,313,464) (2,489,935,180)
2.3 Office Overhead Expenses (1,847,000,415) (835,670,477)
2.4 Income Tax Paid - -
2.5 Other Expenses -
Cash Flow before Changes in working Capital 2,657,893,144 1,268,382,656
(Increase)/Decrease of Current Assets (8,476,754,067) (8,589,084,956)
1 (Increase)/Decrease in Money at Call and Short Notice (4,649,991,096) (250,008,904)
2 (Increase)/Decrease in Other Short-Term Investment 4,062,853,902 5,761,862,977
3 (Increase)/Decrease in Loans and Bills Purchased (10,137,352,318) (12,170,090,472)
4 (Increase)/Decrease in Other Assets 2,247,735,445 (1,930,848,557)
Increase/(Decrease) of Current Liabilities 12,541,752,539 9,827,499,037
1 Increase/(Decrease) in Deposit Liabilities 11,411,242,854 8,661,166,223
2 Increase/(Decrease) in Certificate of Deposits - -
3 Increase/(Decrease) in Short-Term Borrowings - -
4 Increase/(Decrease in Other Liabilities 1,130,509,685 1,166,332,814
B. CASH FLOW FROM INVESTING ACTIVITIES (90,661,593) (89,588,454)
1 Decrease/(Increase) in Long-Term Investments
2 Decrease/(Increase) in Fixed Assets (96,053,527) (99,764,610)
3 Interest Income from Long-term Investments
4 Dividend Income 5,391,934 10,176,156
5 Others - -
C. CASH FLOW FROM FINANCING ACTIVITIES -
1 Increase/(Decrease) in Long-Term Borrowings (Bond, debentures etc.) -
2 Increase/(Decrease) in Share Capital -
3 Increase/(Decrease) in Other Liabilities
4 Increase/(Decrease) in Refinance/Facilities received from NRB - -
5 Increase/(Decrease) in Share Permium
D. Income/Loss from change in exchange rate in Cash and Bank Balance (29,154,182) (65,459,778)
E. Current Year's Cash Flow from All activities 6,603,075,841 2,351,748,505
F. Opening Cash and Bank Balance 9,011,306,007 6,659,557,502
G. Closing Cash and Bank Balances 15,614,381,848 9,011,306,007
Date : 2073/09/28
Kathmandu.
Board of Directors
sd/- sd/- sd/- sd/-
Durgaraj Regmi Devendra Prasad Shah Janardhan Sharma Acharya ~ Chairman sd/-  CA Bhaskar Singh Lala CA Yagya Raj Bhatta.
Deputy Chief Executive Chief Executive Officer B.S. Lala & Co. Bhatta & Co.
Officer Dr. Dambar Bahadur Bhandari Member sd/- Chartered Accountants  Chartered Accountants
Laxman Aryal Member sd/-
sd/- sd/- Surendra Bahadur Singh Member sd/-
Shiva Ram Mishra Arun Kumar Bajracharya
Officiating Chief Manager Acting Deputy General Manager Nischal Pradhan Member  sd/-
Umakanta Silwal Member  sd/-
Dipendra Bikram Thapa Member  sd/-
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Nepal Bank Limited
Share Capital & Ownership
As at Ashad 31, 2073 ( July 15, 2016)

Schdule 4.1
Particulars Current Year Rs. | Previous Year Rs.
1. Share Capital
1.1 Authorized Capital 10,000,000,000 10,000,000,000
a. 100,000,000 Equity share of Rs. 100/- each 10,000,000,000 10,000,000,000
b.oviinn, Non-redeemable Preferenece Share of Rs ...... each
Covirnnnnns Redeemable Preference Shares of Rs ..... each
1.2 Issued Capital 6,499,478,200 6,499,478,200
a. 64,994,782 Equity shares of Rs. 100/- each 6,499,478,200 6,499.478,200
b....... Non-redeemable Preference Shares of Rs..... each
Couinnn. Redeemable preference Shares of Rs ...... each
1.3 Paid up Capital 6,465,001,800 6,465,001,800

a. 64,650,018 Equity share of Rs. 100/- each
(Including Bonus Share 1,421,745 of Rs. 100/- each)
b. ......Non-redeemable Preference Shares of Rs..... each

6,465,001,800

6,465,001,800

[ Redeemable preference Shares of Rs ...... each
1.4 Proposed Bonus Share -
1.5 Calls in Advance - -
1.6 Total (1.3+1.4+1.5) 6,465,001,800 6,465,001,800
Particul Current Year Rs. Previous Year Rs.
arfiewfars Percentage | Share Capital Share Capital Percentage
1  Local Ownership % 6,465,001,800 6,465,001,800 %
1.1 Government of Nepal 62.55 4,043,604,500 4,043,604,500 62.55
1.2 "A" Class Licensed Institution -
1.3 Other Licensed Institution 0.00 - 15,000 0.00
1.4 Other Entities 5.00 323,643,700 413,012,100 6.39
1.5 Individual (General Public) 3245 2,097,753,600 2,008,370,200 31.06
1.6 Others (General Public)
2 Foreign Ownership - -
Total 100 6,465,001,800 6,465,001,800 100

Details of Individual/Group/Firm/Company of Nepal Bank Limited holding 0.5

% or more share Capital

Name of Shareholders No. of Shares Percentage Amount

1. Government of Nepal 40,436,045 62.55 4,043,604,500
2. Life Insurance Co. (Nepal) Ltd. 938,012 1.45 93,801,200
3. Noonkaran Agrawal 1,086,958 1.68 108,695,800
4. Shankar Lal Agrawal 682,301 0.62 68,230,100
5.Premprakash Khetan 341,761 0.53 34,176,100
6. Premlata Khetan 341,761 0.53 34,176,100
7. Anju Khetan 341,708 0.53 34,170,800
Total 43,168,546 67.89 4,416,854,600




Nepal Bank Limited

Reserve and Funds
As at Ashad 31, 2073 ( July 15, 2016)

Schdule 4.2
Particulars Current Year Rs. | Previous Year Rs.
1 General Reserve Fund 2,637,461,893 2,060,866,260
2 Capital Reserve Fund 259,735,644 259,735,644
3 Capital Redemption Reserve - -
4 Capital Adjustment Fund 380,382,600 380,382,600
5 Other Reserve and Fund 1,394,638,771 717,399,784
5.1 Contingency Reserve 2,763,349 2,763,349
5.2 Institution Development Fund 3,300,000 3,300,000
5.3 Dividend Equalization Fund 7,485,526 7,485,526
5.4 Special Reserve Fund 1,172,493,653 529,146,869
5.5 Assets Revaluation Fund - -
5.6 Deferred Tax Reserve 82,667,095 65,223,555
5.7 Other Free reserve - -
5.8 Investment Adjustment Reserve 35,377,613 18,928,950
5.9 Share Premium 90,551,535 90,551,535
Accumulated Profit/ Loss (4,510,093,265) (6,139,236,810)
Exchange Fluctuation Fund 86,786,914 86,786,914
Total 248,912,557 (2,634,065,608)
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Nepal Bank Limited
Debenture and Bond
As at Ashad 31, 2073 ( July 15, 2016)

Schdule 4.3
Particulars Current Year Rs. | Previous Year Rs.
T
............ Percentage Bond/ Debentures of Rs....... Each
Issued on.......... And matured on.......
(Balance of Redemption Reserve Rs........ )
—
............ Percentage Bond/ Debentures of Rs....... Each
Issued on.......... And matured on.......
(Balance of Redemption Reserve Rs........ )
A
Total (1+2+3) - -
Nepal Bank Limited
Loans (Borrowings) to be paid
As at Ashad 31, 2073 ( July 15, 2016)
Schdule 4.4
Particulars Current Year Rs. | Previous Year Rs.
A) Local
1 Government of Nepal - -
2 Nepal Rastra Bank - -
3 Repo Obligation - -
4 Inter Bank and Financial Institutions - -
5 Other Corporate Bodies - -
6 Others - -
Total - -
B) Foreign
1 Banks - -
2 Others - -
Total - -
Grand Total (A+B) - -
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Nepal Bank Limited

Deposits
As at Ashad 31,2073 ( July 15, 2016)
Schdule 4.5
Particulars Current Year Rs. Previous Year Rs.
1 Non-Interest bearing Accounts

a) Current Account 21,205,445,927 17,669,309,615
1 Local Currency 21,063,437,728 17,524,880,617
1.1 Government of Nepal 471,845,262 497,853,363
1.2 "A" Class Licensed Institutions 2,344,834,644 1,992,100,658

1.3 Other Licensed Institutions 1,095,423,432 2,760,062,457
1.4 Other Corporate Bodies 14,536,411,030 7,321,484,293

1.5 Individual

1,748,019,845

3,241,256,424

1.6 Others 866,903,515 1,712,123,422
2 Foreign Currency 142,008,199 144,428,998
2.1 Government of Nepal -
2.2 "A" Class Licensed Institutions -
2.3 Other Licensed Institutions
2.4 Other Corporate Bodies 8,111,379 136,833,291
2.5 Individuals 133,896,820
2.6 Others - 71,595,107
b) Margin Deposits 346,506,136 173,985,245
1  Employee Guarantee - 2,302,710
2 Guarantee Margin 330,616,771 50,254,925
3 Letter of Credit (LC) Margin 15,889,365 121,427,610
c) Other 576,879,230 709,076,983
1 Local Currency 576,879,230 709,076,983
1.10 Financial Institutions 8,000,000 800,334
1.20 Other Corporate Bodies 112,315,831 189,077,801
1.30 Individuals 456,563,399 519,198,848
2 Foreign Currency - -
2.10 Financial Institutions - -
2.20 Other Corporate Bodies - -
2.30 Individuals - -
Total of Non-Interest bearing Accounts (1) 22,128,831,293 18,552,371,843
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Nepal Bank Limited

Deposits

As at Ashad 31, 2073 ( July 15, 2016)

Schdule 4.5

Particulars

Current Year Rs.

Previous Year Rs.

Interest Bearing Accounts

a) Saving Deposits 50,893,759,151 40,681,610,065
1 Local Currency 50,880,470,990 40,668,551,515
1.1 Organized Institutions 165,737,904 2,599,349,378
1.2 Individuals 44,799,868,233 33,831,299,076
1.3 Others 5,914,864,853 4,237.903,061
2 Foreign Currency 13,288,161 13,058,550

2.1 Organized Institutions - 11,685,019
2.2 Individuals 13,288,161
2.3 Others - 1,373,531

b) Fixed Deposit 11,731,210,126 11,286,210,943

1 Local Currency 11,645,502,124 11,181,401,943
1.1 Organized Institutions 3,743,186,061 3,169,758,472
1.2 Individuals 7,872,584,100 7,719,127,600
1.3 Others 29,731,963 292,515,871
2 Foreign Currency 85,708,002 104,809,000
2.1 Organized Institutions -
2.2 Individuals 85,600,000 104,809,000
2.3 Others 108,002 -

c) Call Deposit 4,656,218,203 5.858,055,769
1  Local Currency 4.656,218,203 5,858,055,769
1.1 "A" Class Licensed Institutions -
1.2 Other Licensed Institutions 33,621,230
1.3 Other Corporate Bodies 4,078,864,441 5,831,406,779
1.4 Individuals 216,482,201 24,486,157
1.5 Others 327,250,331 2,162,833
2 Foreign Currency - -
2.1 "A" Class Licensed Institutions - -
2.2 Other Licensed Institutions - -
2.3 Other Corporate Bodies - -
2.4 Individuals - -
2.5 Others - -

d) Certificate of Deposit - 1,620,527,299
1 Organized Institutions - 1,525,100,729
2 Individuals - 2,864,848
3 Others - 92,561,722

Total of Interest Bearing deposits (2) 67,281,187,480 59.,446,404.076

Total Deposit (1+2) 89.410,018.,773 77,998.775,919
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Nepal Bank Limited

Bills Payable

As at Ashad 31, 2073 ( July 15, 2016)

Schdule 4.6
Particulars Current Year Rs. Previous Year Rs.
1 Local Currency 26,390,419 50,962,702
2 Foreign Currency 9,616,819 27,173,628
Total 36,007,238 78,136,330
Nepal Bank Limited
Other Liabilities

As at Ashad 31, 2073 ( July 15, 2016)

Schdule 4.7

Particulars

Current Year Rs.

Previous Year Rs.

Pension and Gratuty Fund
Employee Provident Fund
Employee Welfare Fund

Provision for staff Bonus

Interest Payable on Deposits
Interest Payable on Borrowings
Unearned Discount & Commission

Y= e R B Y R N

454,810,544
25,105,507
15,183,209

5,829,382

85,057,551
125,102,314
15,183,209
2,408,905

Sundry Creditors 3,020,468,137 5,604,913,807
Branch Reconciliation 3,569,943,523 -
Deferred Tax Liability - -
Dividend Payable 2,000,831 2,001,138
Others 226,252,556 468,570,599
Deferred Income 1,138,371 1,517,828
Staff Medical Fund 55,372,401 58,149,730
Provision for Leave Encashment 288,400,896 245,093,207
Provision for other Losses 166,089,019 166,089,019
Rastriya Banijya Bank Transaction (284,748,131) (2,279,185)
Total 7,319,593,689 6,303,237,523
Nepal Bank Limited
Cash Balance
As at Ashad 31, 2073 ( July 15, 2016)
Schdule 4.8

Particulars

Current Year Rs.

Previous Year Rs.

1 Local Currency (Including Coins)
2 Forign Currency

3,432,813,328
36,728,691

3,240,617,355
72,034,657

Total

3,469,542,019

3,312,652,012
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Nepal Bank limited
Money at call and Short Notice
As at Ashad 31,2073 ( July 15, 2016)

Schdule 4.1
Particulars Current YearRs. | Previous Year Rs.
| Local Currency 4,900,000,000 250,008,904
2 Foreign Currency - -
Total 4,900,000,000 250,008,904
Nepal Bank limited
Investments
As at Ashad 31,2073 ( July 15, 2016)

Schdule 4.12
Particulars Trading Purposeo ™ Current Year Rs. | Previous Year Rs.
I Nepal Government Treagury Bills 7859.983,198 | 7.859,983,198 | 11,959,873,200
2 Nepal Government Saving Bonds - - -
3 Nepal Government Other Securities 2,261,225,000 | 2,261,225,000 | 4,193,607,000
4 Nepal Rastra Bank Bonds 2,626,075,000 | 2,626,075,000 -

5 Foreign Bonds - -
6 Local Licensed Institutions -
7 Foreign Bank - - 557,425,000
§  Shares of Other Body Corporates 129,694,086 129,694,086 228,925,986
9 Bonds and Debentures of Body Corporates - - -
10 Other Investments - -
Total Investment 12,876,977,084 | 12,876,977,084 | 16,939,831,186
Provision on Investments 33,535,500 33,535,500 37,588,500
Net Investments 12,843,441,784 | 12,843,441,784 |  16,902,242,686
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Nepal Bank limited

Investment held for Trading

As at Ashad 31, 2073 ( July 15, 2016)

Schdule 4.12.1
. . Latest market | Current Market (This year Previous Year
Particulars Cost Price Price (a) Price (b) Profit/(Loss) (a-b) [  Profit/(Loss) Remarks
1 [Nepal Government Treasury Bills
2 |Nepal Government Saving Bonds
3 |Nepal Government Other Securities
4 [Nepal Rastra Bank Bonds
5 |Foreign Bonds
6 |Shares of Domestic licensed Institutions
7 Debentures and Bonds of Domestic Licensed Institutions
8 |Shares, Debentures and Bonds of Corporate Bodies
9 |Investment/Placement in Foreign Banks
10 (Interbank Lending
11 |Other Investments
Total Investment
Nepal Bank limited
Investment Held to Maturity
As at Ashad 31, 2073 (July 15, 2016)
Schdule 4.12.2
Accumulated | This year's loss TP Year Previous Year
Particulars Cost Price (a) X Profit/(Loss) Profit/(Loss) Remarks
Loss till now (b)|  amount (c)
Amount (a-b-c) Amount
1 |Nepal Bank Treasury Bills 7,859,983,198
2 [Nepal Government Saving Bonds -
3 |Nepal Government Other Securities 2,261,225,000
4 |Nepal Rastra Bank Bonds 2,626,075,000
5 |Foreign Bonds -
6 [Shares of Domestic Licensed Institutions
7 (Bonds and Debenture of Domestic Licensed Institutions
8 [Shares, Debentures and Bonds of Body Corporate -
9 |Investment/Placement in Foreign Banks -
10 [Other Investments -
Total Investments 12,747,283,198
Nepal Bank limited
Investment Available for Sale
As at Ashad 31, 2073 (July 15, 2016)
Schdule 4.12.3
Particulars Cost Price Latest Market | Current Market This Year Previous Year Remarks
Price (a) Price (b) Profit/(Loss) (a-b) [  Profit/(Loss)
1 Nepal Bank Treasury Bills
2 Nepal Government Saving Bonds
3 Nepal Government Other Securities
4 Nepal Rastra Bank Bonds
5 Foreign Bonds
6 Shares of Domestic Licensed Institutions
7 Bonds and Debenture of Domestic Licensed Institutions
8 Shares, Debentures and Bonds of Body Corporate 129,694,086 | 4,026,423,128 9,717,510,144
9 Investment/Placement in Foreign Banks
10 Other Investments
Total Investments 129,694,086 |  4,026,423,128 9,717,510,144
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Nepal Bank limited
Investments

As at July 15, 2016 ( Aashad 31, 2073)
Schdule 4.12(A)

Particulars Cost Price Rs. Market Price Per Share Market Value Provisions Previous Year Rs.

1 Investment in Shares

1.1 Rastriya Beema Sansthan 707,186 14,800 3,728,268,000 707,186
2,51,910 Ordinary shares (Including 245,910 bonus Share Also) of
Rs. 100 each fully paid

1.2 *Deposit Insurance & Credit Guarantee Corporation Pvt. Ltd. 2,000,000 2,000,000 2,000,000 2,000,000

110,161 Ordinary Shares (Including 90,161 Bonus Shares also) of
Rs. 100 each fully paid

1.3 *Nepal Oil Corporation Ltd. 150,000 150,000 150,000 150,000

2,250 Ordinary Shares (Including 750 Bonus Shares also) of Rs. 100
each fully paid

1.4  *National Productivity and Economic Development Centre 500,000 500,000 500,000 500,000
5,000 Ordinary Shares of Rs. 100 each fully paid
1.5 Nepal Rural Development Bank 18,125,000 1,080 205,637,400 18,125,000 18,125,000

30,000 shares of Eastern Rural Development Bank at swap Ratio (
2.0016 : 100), 30,000 shares of Central Rural Development bank at
swap Ration (2.3273 : 100), 33,000 shares of Western Rural
Development Bank at swap ration ( 275.4848 : 100 plus 4950 shares
received after declaring swap ration) and 61,250 shares of Mid-
Western Rural Development Bank at swap ration ( 151.52717 : 100 )
merged and incorporate into Nepal Rural Development bank Limited
and received 190105 no of shares having Share Certificate no 267750
to 457854

1.6 Citizen Investment Trust 2,133,000 5,145 2,777,883,255 2,133,000

539919 Ordinary Shares (Including 504369 Bonus Share Also) of
Rs. 100 each fully paid (Including Rs. 40 each for capitalization)

1.7  Rural Micro Finance Development Centre (RMDC) 29,355,000 1,388 407,447,400 29,355,000
2,93,550 Ordinary Shares of Rs. 100 fully Paid
1.8 Deprose Development Bank Limited 9,726,700 3,320 455,208,520 9,726,700

2,22,210 Ordinary Shares (Including 1,24,853 bonus Shares also) of
Rs. 100 each fully paid

1.9 * Gorakhkali Rubber Udhyog Ltd. ® 12,000,000 - - 12,000,000 12,000,000
1,60,000 Oridinary Shares of Rs. 100 each (Rs. 75 paid Up)
1.10 Sana Kisan Development Bank 19,123,100 2,499 477,886,269 12,141,600

1,91,231 Ordinary Shares (Including 18,213 Bonus Share Also) of
Rs. 100 each fully paid

1.11 *Sajha Swastha Sewa Sahakari Sanstha Limited 500 500 500 500
11 Ordinary Shares (Including 6 Bonus Share Also) of Rs. 100 each
fully paid

1.12  Nepal Insurance Company Ltd. 31,060,600 1,235 1,657,715,800 67,274,000

4,31,412 Ordinary Shares (Including 1,20,806 bonus share also) of
Rs. 100 each fully paid

1.13  *Credit Information Centre Ltd. 353,000 353,000 - 353,000
13,724 Ordinary Shares (Including 10,194 also) of Rs. 100 each fully
paid
1.14  Taragaun Regency Hotel Ltd. - 70,000,000
1.15 *Nepal Clearing House 2,500,000 2,500,000 - 2,500,000
25,000 Shares of Rs. 100 each fully paid
1.16 *National Banking Training Centre 1,200,000 1,200,000 - 1,200,000
12,000 Ordinary Shares of Rs. 100 each fully paid
1.17 *ICRA Nepal Ltd. 760,000 760,000 760,000 760,000
7,600 Ordinary Shares of Rs. 100 fully paid
Total Investment | 129,694,086 9,717,510,144 | 33,535,500 228,925,986
2 Provision for Losses
2.1 Up to previous year Provision 37,588,500 37,588,500
2.2 Addition/Write back during the year (4,053,000) -
Total Provision 33,535,500 37,588,500
Net Investment 96,158,586 191,337,486

* Institutions and companies that has not declared and distributed dividend for more than last three years.

® Market Value of listed shares are determined as per the closing transaction value but for those transaction are not operated for a long period of time, cent percent provision has been made
Note : Book Value has been considered as market value for non listed shares
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Nepal Bank Limited

Loan, Advances and Bills Purchased - Security Wise

As at Ashad 31, 2073 ( July 15, 2016)

Schdule 4.13(A)
Particulars Current Year Rs | Previous Year Rs.
(A) Secured 63,524,487,254 53,388,387,872
1 Collateral of Movable/ Immemovable Assets 61,856,095,273 47,843,911,524
2 Guarantee of Local Licensed Institutions 676,271 763,376,790
3 Government Guarantee 37,298,396 368,513,893
4 Internationally Rated Bank Guarantee - -
5 on Security of Export Documents 756,239 39,885,239
6 On Security of Fixed Deposit Receipts 177,751,013 221,728,110
(a) on security of own Fixed Deposit Receipts 173,141,079 221,602,450
(b) On Security of Fixed Deposit Receipts of Other Licensed Institutions 4,609,934 125,660
7 On Security of Government Bonds 2,251,500 2,849,896
8  Counter Guarantee - -
9  Personal Guarantee - -
10 Other Securities 1,449,658,562 4,148,122,420
(B) Unsecured - -
Total 63,524,487,254 53,388,387,872
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Nepal Bank Limited
Non Banking Assets
As at Ashad 31, 2073 ( July 15, 2016)

Schdule 4.15
Name of Borrower or Party Date of Acceptance as Total Non Provision Net Non | Previous Year Rs
Non Banking Assets Banking Assets | Percentage | Amount Rs. | Banking

Mahamai Furnitures 063-03-30 - 100% - - 87,500.00
M. Januka Traders 063-03-30 - 100% - - 87,500.00
Narayani Noodles Udhyog 062-08-07 - 100% - - 407,379.43
Vishal Metal Udhyog 062-08-21 - 100% - - 422,939.88
Hemraj Mahato 063-02-15 - 100% - - 500,000.00
Tatha Khadgya Bhandar (Pro. Tara) 063.03.20 - 100% - - 518,200.08
Raj Grill Shuttar and Krishi Aau. 063-03-21 - 100% - - 921,823.42
Singh Rice Mill 062-10-20 - 100% - - 1,045,755.14
Katel Body Builders (pro. Basudev Katel) 062-04-32 - 100% X > 1,063,468.07
Rama Restaurent and Bar 063-9-27 - 100% - - 1,547,698.55
Tea Makers Pvt. Ltd. 063--3-12 - 100% - - 2,104,764.72
Janakpur Cold Stores 063-2-25 - 100% - - 4,000,000.00
Vansidhar Industries 062-11-21 - 100% - - 17,192,000.00
Bajrang Takij Pvt. Ltd. 064-3-7 - 100% - - 26,386,774.91
Manakamana Enterprises 062-06-20 62,500.00 100% 62,500.00 - 62,500.00
C.J. Hardware 063-03-10 75,000.00 100% 75,000.00 - 75,000.00
Bir Bahadur Thapa 054-04-23 99,218.00 100% 99,218.00 - 99,218.00
Shreeram Traders 062-11-12 108,000.00 100% 108,000.00 - 108,000.00
Gyan Bahadur 